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Investment Concepts Overview

§ Risk vs. Return

§ Time Horizon

§ Inflation



Risk vs. Return

Cash Investment 
Bonds

High-Yield 
Bonds

Larger Cap 
Stock

Smaller Cap 
Stock

Investing is not about avoiding risk, but rather managing it wisely.

Lower Risk
Lower Return

Higher Risk
Higher Return



Time Horizon

§ The amount of time between now and when you need the money

§ Investment risk decreases over time



§ The rate at which the cost for goods and services is rising

§ Inflation increases prices, and decreases the value of money in your wallet

§ It’s the reason we take investment risk

Inflation

… and it’s a risk in retirement.



Investment Classes Overview

§ Cash

§ Bonds

§ Stocks

§ Mutual Funds



Bonds

§ Bonds are loans

§ Risk and return

§ Investment-grade vs. high-yield bonds



Stocks

§ Reflect ownership/equity in a company

§ Stock value

§ Gains/losses

§ Risk and return

§ Different types of stock (e.g., larger cap, smaller cap, domestic, and 
international)



Mutual Funds

§ Pool money from many investors to purchase securities

§ Diversification

§ Professional management

§ A mutual fund frequently will give you a collection of one type of stock or 
bond; a sound portfolio includes several mutual funds from different asset 
classes



Building a Portfolio

Cash Bonds

Stocks

Time Horizon

Market Risk

Risk Tolerance

Asset Allocation



Take Action Today

Let’s set up a meeting to discuss your goals, 

considerations, and questions.



Contact your RPA Financial Advisor:

Questions?
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Thank you!

Shannon Davis, Financial Advisor
234.802.2296
sdavis@retirementplanadvisors.com
Phil Holstrom, Financial Advisor
513.288.4024
pholstrom@retirementplanadvisors.com
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